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SUBJECT: MEXICAN EFFORTS TO PROMOTE SALE OF HI-SULFUR CRUDE 

1. SECRETARY NATIONAL PATRIMONY, IN APPARENT END-RUN AROUND 
PETROLEOS MEXICANOS, HAS COMMITTED PEMEX TO AGREEMENT WITH 
BRAZILIAN STATE OIL AGENCY, PETROBRAS, TO PROVIDE HIGH-SULFUR 
(1.8 PERCENT) CRUDE AND TECHNOLOGY. IN ADDITION TO CRUDE, 
AGREEMENT REPORTEDLY WILL CALL FOR MEXICO TO SUPPLY TECHNICAL 
EXPERTISE TO CONVERT BRAZILIAN REFINERIES TO HANDLE HIGH SULFUR 
CRUDE AS WELL AS INFORMATION ON MEXICO'S HYDRO-CRACKER AT 
SALAMANCA REFINERY. 

2. IN ADDITIONAL DEVELOPMENT RELATED TO SUPPOSED OVER-SUPPLY 
OF MEXICAN CRUDE (REPORTED SEPTEL), PEMEX HAS BEEN 
AUTHORIZED TO SELL 240,000 PLUS BARRELS TO MOBIL OIL IN SPOT 
TRANSACTION, AT $1 1.30/BBL, DESPITE SECRETARY ALEJO'S RELUCTANCE 
TO DEAL WITH MULTINATIONAL OIL COMPANIES. SALE IS CONFIDENTIAL 
AND WAS TAKEN OUT OF CONSIDERATION FOR MOBIL OIL'S 
WILLINGNESS TO SUPPLY PEMEX WITH 84 OCTANE GASOLINE 
(REPORTED SEPTEL), AS WELL AS NEED TO MOVE CRUDE. 
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3. MOBIL PAID HIGH PRICE FOR CRUDE, SUPPOSEDLY UNDER 
PRESSURE FROM PEMEX, WHICH HAD CONSIDERED RESTRICTING 
MOBIL'S SUPPLY OF SPECIALIZED LUBRICANTS IN MEXICO. 

4. INFORMATION OBTAINED FROM OFFICIAL WITH EXTENSIVE 
CONTACTS IN MEXICAN PETROLEUM INDUSTRY AND PARTIALLY 
CONFIRMED BY PRESS. 
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